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8.3 Renewable Energy Planning Agreement Policy 
REPORT BY THE ECONOMIC DEVELOPMENT CO-ORDINATOR.  
TO 19 APRIL 2023 ORDINARY MEETING 
GOV400103, LAN900113 

    
RECOMMENDATION 
 
That Council: 
 
1. receive the report by the Economic Development Co-ordinator. on the Renewable 

Energy Planning Agreement Policy; 

2. place the Renewable Planning Agreement Policy on exhibition for 28 days to 
seek feedback from the community; and  

3. adopt the Renewable Planning Agreement Policy if no submissions are received 
during the exhibition period. 

 
 
Executive summary 
The Renewable Energy Planning Agreement Policy has been prepared as a set of guidelines that 
Council can use to regulate the negotiation, approval, and implementation of Renewable Energy 
Planning Agreement’s (REPA’s) and to provide guidance to proponents of Renewable Energy projects 
in the region. This policy applies to all renewable energy generation and transmission projects (and 
associated infrastructure) that will impact the Mid-Western Local Government Area.  
 
This extends to wind farms, solar farms, pumped hydro, battery energy storage systems, hydrogen 
generation, transmission lines or any other form of renewable energy project or infrastructure. 
 
Disclosure of Interest 
Nil 
 
Detailed report 
The Central West and Orana Renewable Energy Zone is one of five Renewable Energy Zones in 
NSW. Renewable Energy Zones (REZ’s) seek to group new wind and solar power and renewable 
power generation projects into locations where it can be efficiently stored and transmitted across 
NSW.  
 
The Central West and Orana Renewable Energy Zone includes a significant part of Mid-Western 
Regional Local Government Area (LGA), the majority of the Dubbo Regional LGA, areas of the 
Gilgandra and Warrumbungle LGA’s. 
  
The purpose of this policy is to provide a guideline for Council to use when entering into a 
Renewable Energy Planning Agreement (REPA) with proponents. This policy applies to all REPA’s 
entered into by Council. 
 
The policy guides the impact of such development types and the need to carefully consider and 
plan for broader community impacts. The NSW Planning System allows for the consideration of the 
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impacts of development on the community through the Planning Agreement process under the 
provisions of the Environmental Planning and Assessment Act, 1979. 
 
This Policy applies to any development application, application to modify a development consent or 
planning proposal by Proponents of Renewable Energy for land and development within the local 
government area of the Mid-Western Region, and surrounding LGA’s that have an impact on the 
local community within the Mid-Western Region LGA. 
 
Renewable Energy Planning Agreement Contribution 
Proponents of Renewable Energy Projects in within the local government area of the Mid-Western 
Region, and surrounding LGA’s that have an impact on the local community within the Mid-
Western Region LGA, this extends to wind farms, solar farms, pumped hydro, battery energy 
storage systems, hydrogen generation, transmission lines or any other form of renewable energy 
project or infrastructure. 
 
Proponents of each renewable energy project (and associated infrastructure) will be required to 
enter into a Planning Agreement with Mid-Western Regional Council with funding contributions to 
be equivalent to 1.5% of the Capital Investment Value (as defined in the Environmental Planning 
and Assessment Regulation 2021) of the project as a total value over the life of the project. 
 
Payment Details under the Renewable Energy Planning Agreement 
Once the project commences operation, Council request that the proponent; promptly notify Council of 
the Operational Commencement Date. Pay Council 50% of the value of the REPA (inclusive of GST) 
within 20 business days of the Operational Commencement Date. 
 
The remaining 50% split annually over the life of the project. The payment due date will be the 
anniversary of the Operational Commencement Date each year. Payment will be adjusted annually in 
response to changes in the Australian Consumer Price Index. 
 
Use of Funds for Community Benefits  
Council will manage and utilise funds received through the Regional Energy Planning Agreement 
for the benefit of the community of the Mid-Western Regional Council Local Government Area. The 
benefit/s to the community includes (but may not be limited to) the following: 

• Road infrastructure provision and maintenance;  

• Housing opportunities and initiatives;  

• Strategic planning;  

• Economic development and investment attraction opportunities and initiatives;  

• Skills development;  

• Community facilities and recreation opportunities;  

• Youth welfare and support; and 

• Other infrastructure provision that provides for the continued health, wellbeing and 
development of the community.  

 
Individual community groups will not receive funding from this fund. However, Proponents may 
want to explore the option of a Community Benefit Fund, which is designed to support small, 
localised community activities. 
 
Community Plan implications 
Theme Building a Strong Local Economy 
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Goal An attractive business and economic environment 
Strategy Support the expansion of essential infrastructure and services to match business and 

industry development in the region 
 
Strategic implications 
Council Strategies 
Towards 2040 Community Plan 
Regional Economic Development Strategy (REDS) 
 
Council Policies 
By adopting the recommendation, Council is endorsing the Renewable Energy Agreement Policy 
to be placed on public exhibition for comment. Should any submissions be received, a further 
report will be presented back to Council for consideration. If no submissions are received at the 
end of the exhibition period, the policy will be adopted. 
 
Legislation 
Environmental Planning and Assessment Act, 1979  
Environmental Planning and Assessment Regulation 2021 
Mid-Western Regional Council Local Environment Plan 2012 
Electricity Infrastructure Investment Act 2020 (NSW) (EII Act) 
Protection of the Environment Operations Act 1997 
 
Financial implications 
The adoption of this policy may lead to increased funding to Council to support a range of 
initiatives on behalf of the community. 
 
Associated Risks 
There are potential risks associated with this policy if not adopted, these may include the possibility 
of missed opportunities for community benefit and infrastructure contributions from proponents who 
may not be required to make such contributions without a formal agreement in place. Without a 
planning agreement, there may be a risk of inadequate consideration of environmental and social 
impacts that could arise from development activities, which could have long-term consequences for 
the community. 
 
 
 

LISA PENSON 
ECONOMIC DEVELOPMENT CO-ORDINATOR. 
 

ALINA AZAR 
DIRECTOR DEVELOPMENT 
 

  

30 March 2023 
 
Attachments: 1. Renewable Energy Planning Agreement Policy Draft.    
 
 
APPROVED FOR SUBMISSION: 
 
BRAD CAM 
GENERAL MANAGER  
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